Currencies % chng
EUR/CZK 25.26 -0.8
EUR/HUF 298.2 0.2
EUR/PLN 4.35 -0.2
EUR/USD 1.28 0.7
EUR/CHF 1.20 0.0

FX Correlation Matrix

= £ 8 §%
g z = gz
w w w w
EUR/CZK 0.52 0.56 -0.63 0.00
EUR/PLN 0.66 -0.56 0.13
EUR/HUF -0.61 0.18
EUR/USD -0.14
correlations of 30 min changes
over past 5 sessions
FRA 3x6 % bps chng
CzZK 1.07 9
HUF 7.23 0
PLN 5.15 2
EUR 0.67 0
GB % bps chng
Czech Rep. 10Y &8l 0
Hungary 10Y 8.57 7
Poland 10Y 5.48 -2
Slovakia 9Y 5.94 5
CDS 5Y % bps chng
Czech Rep. 135 10
Hungary 576 3
Poland 247 0
Slovakia 275 0

Source: Reuters
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Headlines

CEE currencies calm downs for a while

Polish macro-figures should confirm flat-rate scenario

CEE currencies calmed down on Friday and clearly outperformed other EMEA
markets. Certain stabilisation on the EUR/USD par could have helped the zloty
and the koruna. In the case of the koruna’s - its nearly 1% gain move was helped
by a huge one off buying order. That means the Czech currency may remain more
vulnerable once the Greek issue comes back to the centrepiece. For now, we see
some room for a short-term relief, but we keep our overall negative stance for
the weeks ahead the Greek early elections.

This week, we focus on series of the Polish macro-data that should confirm our
scenario of flat interest official rates in Poland. Given worsening prospects for
domestic demand and growing external risks one can hardly imagine further
tightening. On Friday, weaker than expected employment and slower wage
growth played in favour of no-change scenario and today we believe the May
industrial output should stay at very moderate levels too. Nevertheless central
bankers from the NBP are probably waiting for GDP figures (scheduled for next
week) to come up with more decisive comments. Recall that the NBP hiked the
interest rates in May and left the doors opened for further tightening.
Nevertheless Governor Belka’s comments after the meeting were rather
moderate. Although markets priced in further hikes after the May meeting, we
see these chances very small now.
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stronger on a huge
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Country | Time Indicator Period Forecast Actual Consensus Previous
m/m yly mim yly mim yly m/m yly
PL 14:00 Industrial output % 04/2012 -7.2 2.8 10.7 0.7
PL 14:00 PPI % 04/2012 0.5 43 0.1 4.5
Brussels Research (KBC) Global Sales Force
Piet Lammens +3224175941 Brussels
Peter Wuyts +322417 3235 Corporate Desk +32 2417 45 82
Didier Hanesse +3224175943 Commercial Desk +32 24175323
Joke Mertens +3224173059 Institutional Desk +32 2417 46 25
Mathias van der Jeugt +3224175194
Dublin Research London +44 207 256 4848
Austin Hughes +353 16646892  Frankfurt +49 69 756 19372
Prague Research (CSOB) Paris +33 153898315
Jan Cermak +4202 61353578 New York +1212 541 06 97
Jan Bures +4202 61353574  Singapore +65 5333410
Petr Baca +4202 6135 3570
Bratislava Research (CSOB) Prague +420 2 6135 3535
Marec Gabris +421 2 5966 8809  Bratislava +421 2 5966 8436
Warsaw Research (CSOB) Budapest +36 132899 63
Warsaw +48 22 634 5210
Budapest Research (CSOB) Moscow +7 495 7777 164
Gyorgy Barcza +36 1 328 99 89

ALL OUR REPORTS ARE AVAILABLE ON WWW.KBC.BE/DEALINGROOM

This non-exhaustive information is based on short-term forecasts for expected developments on the financial markets. KBC Bank cannot guarantee that these forecasts
will materialize and cannot be held liable in any way for direct or consequential loss arising from any use of this document or its content. The document is not intended
as personalized investment advice and does not constitute a recommendation to buy, sell or hold investments described herein. Although information has been obtained
from and is based upon sources KBC believes to be reliable, KBC does not guarantee the accuracy of this information, which may be incomplete or condensed. All
opinions and estimates constitute a KBC judgment as of the data of the report and are subject to change without notice.



