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CEE currencies calm downs for a while 
Polish macro-figures should confirm flat-rate scenario 
CEE currencies calmed down on Friday and clearly outperformed other EMEA 
markets. Certain stabilisation on the EUR/USD par could have helped the zloty 
and the koruna. In the case of the koruna’s - its nearly 1% gain move was helped 
by a huge one off buying order. That means the Czech currency may remain more 
vulnerable once the Greek issue comes back to the centrepiece. For now, we see 
some room for a short-term relief, but we keep our overall negative stance for 
the weeks ahead the Greek early elections. 

This week, we focus on series of the Polish macro-data that should confirm our 
scenario of flat interest official rates in Poland. Given worsening prospects for 
domestic demand and growing external risks one can hardly imagine further 
tightening. On Friday, weaker than expected employment and slower wage 
growth played in favour of no-change scenario and today we believe the May 
industrial output should stay at very moderate levels too. Nevertheless central 
bankers from the NBP are probably waiting for GDP figures (scheduled for next 
week) to come up with more decisive comments. Recall that the NBP hiked the 
interest rates in May and left the doors opened for further tightening. 
Nevertheless Governor Belka’s comments after the meeting were rather 
moderate. Although markets priced in further hikes after the May meeting, we 
see these chances very small now.  
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The EUR/CZK 
stronger on a huge 

one-off trade. 
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