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Czech markets stable despite high-level anti-crime raids 

The Polish year-on-year inflation slides down to 0.5% 

The Czech koruna and government bonds have remained stable, or even have 

firmed slightly yesterday despite a fresh political turmoil in the country. Position 

of current coalition government deteriorated sharply after news about large-scale 

anti-corruption raids in several institutions including the PM office had 

penetrated the public. According to the latest news the Czech police have accused 

Ondrej Palenik, former military counter-intelligence head, his successor Milan 

Kovanda, along with a mixed group of top politicians, lobbyists and state officials 

of a variety of crimes, precise nature of which remains to be detailed yet. 

Although PM Nečas has declared that he was not prepared to resign, his 

government’s position has been shattered. If accusations prove to be well-

grounded, the cabinet may lose support in the parliament and early 

parliamentary elections can be held as soon as in late summer. 

Another headline macro news from the region was a release of the May inflation 

in Poland. It undershot expectations as the year-on-year change decelerated to 

0.5%, thus ending up only 0.2% above the all-time low of April 2003. Month-on-

month prices were down by 0.1%. As far as the structure is concerned, a 

significant decline in the transport index (-2.3% m/m), which includes petrol 

prices, surprised us most. Likewise, another fairly significant decline in the prices 

of communication services also sprang a surprise – these prices went down by 

10% y/y and have fallen by a huge 6% since the beginning of this year. Last 

month, inflation thus continued to go down below the NBP target and provided 

doves on the MPC with more trumps ahead of the July meeting, where a new 

forecast will also be available. The main risks to the MPC decision on a rate cut 

continue to be the developments in key core markets, which have recently led to 

the significant depreciation of the zloty, making the NBP intervene in favour of 

the PLN for the first time in eighteen months. 

 
PLN/CZK, last 60 hours. Source: Reuters
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The Polish zloty has 
partly recouped its 
losses against the 

Czech koruna despite 
new inflation low, 

which make another 
NBP’s rate cut likely. 

 

Headlines 



 
Friday, 14 June 2013 

 

P. 2 

 

 

 

 

%

%Core CPI 

Industrial output 04/2013 *F

PL 14:00

HU 9:00

Forecast
Indicator

y/y
Period

Actual

y/y
Country Time

 

PL 14:00 Money  supply  M3 05/2013

m/m

05/01/2013

%

Consensus Previous

y/y

 

 

0.1

m/m m/m y/y m/m

1.10.6

 

 

 

 

Brussels Research (KBC)  Global Sales Force 

Piet Lammens +32 2 417 59 41 Brussels  
Peter Wuyts +32 2 417 32 35 Corporate Desk +32 2 417 45 82 

Joke Mertens +32 2 417 30 59 Commercial Desk +32 2 417 53 23 
Mathias van der Jeugt +32 2 417 51 94 Institutional Desk +32 2 417 46 25 

  
Dublin Research London +44 207 256 4848 

Austin Hughes +353 1 6646892 Frankfurt +49 69 756 19372 
Prague Research (CSOB) Paris +33 153 89 83 15 

Jan Cermak +420 2 6135 3578 New York +1 212 541 06 97 
Jan Bures +420 2 6135 3574 Singapore +65 533 34 10 

Petr Baca +420 2 6135 3570  
Bratislava Research (CSOB) Prague +420 2 6135 3535 

Marek Gabris +421 2 5966 8809 Bratislava +421 2 5966 8436 
Warsaw  Research (CSOB) Budapest +36 1 328 99 63 

 Warsaw +48 22 634 5210 
Budapest Research (CSOB) Moscow +7 495 7777 164 

Gyorgy Barcza +36 1 328 99 89  
  

ALL OUR REPORTS ARE AVAILABLE ON WWW.KBC.BE/DEALINGROOM 
This non-exhaustive information is based on short-term forecasts for expected developments on the financial markets. KBC Bank cannot guarantee 
that these forecasts will materialize and cannot be held liable in any way for direct or consequential loss arising from any use of this document or its 
content. The document is not intended as personalized investment advice and does not constitute a recommendation to buy, sell or hold 
investments described herein. Although information has been obtained from and is based upon sources KBC believes to be reliable, KBC does not 
guarantee the accuracy of this information, which may be incomplete or condensed. All opinions and estimates constitute a KBC judgment as of  the 
data of the report and are subject to change without notice. 

Contacts 

Calendar 

-4 -4
-1

-5 -5 -5 -5 -6 -5

- 40. 00

- 20. 00

0. 00

20. 00

40. 00

60. 00

80. 00

-1.0

-0.5

0.0

0.5

1.0

1.5

2.0

2Y 3Y 4Y 5Y 6Y 7Y 8Y 9Y 10Y

%

CZK

change (bps) 6/13/2013 6/12/2013

-14 -17 -18 -20

1 3 8

-19 -24 - 50. 00

0. 00

50. 00

100. 00

150. 00

200. 00

250. 00

300. 00

-1

0

1

2

3

4

5

6

2Y 3Y 4Y 5Y 6Y 7Y 8Y 9Y 10Y

%

HUF

change (bps) 6/13/2013 6/12/2013

-12 -13 -13 -11 -12 -11 -10 -9 -8

- 40. 00

- 20. 00

0. 00

20. 00

40. 00

60. 00

80. 00

100. 00

120. 00

140. 00

160. 00

-1

0

1

2

3

4

2Y 3Y 4Y 5Y 6Y 7Y 8Y 9Y 10Y

%

PLN

change (bps) 6/13/2013 6/12/2013
 

Interest-rate Swap Curves 


