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Regional insights 

The forint finds some ground after new NBH´s 

measures 

The Hungarian forint has experienced an extremely volatile week as the EUR/HUF 

pair has hit fresh all-time lows above the 369. The Hungarian currency then finds 

some ground as the Hungarian National Bank (NBH) has stepped in.  

Recall that on Wednesday, the NBH had to introduce the one-week deposit facility, 

which imply indirect tightening of its policy. There will be a tender every Thursday, 

the banks are taking part on this tender with the amount they want to place into 

the one-week depo. The NBH pays 0.9% interest on this depo (so it is fixed and it is 

always the base rate) and although there is no limitation on the amount a bank can 

place into this one-week depo, the NBH makes weekly the decision what they want 

to accept. It depend on the market liquidity according to the NBH. So the change is 

that till now the banks could place their additional HUF liquidity in overnight 

deposit, where the interest rate was -0.05%, but from today they can place it also 

into 1-week deposit at 0.9%. Of course we don’t know that will the NBH accept all 

the money the banks would like to place into one-week deposit, but we think that 

at the beginning NBH may accept all, because they would like to stabilize the 

exchange rate. So it means rate hike, and now technically most of the NBH 

instruments are available at 0.9% (overnight lending rate is 0.9%, collateralized 

loans are also available at 0.9%), but for example the funding for lending program 

for SMEs are at 0% rate. 

So it means that technically Hungary will have almost the same base rate as Poland 

and Czech Republic have (only 10bp difference). 

It is quite likely that this instrument was introduced because of the sudden and 

massive depreciation of the HUF, so it also suggest, that in case HUF substantially 

deviates from other currencies in the region further steps may come from NBH. 

It will be quite interesting also that what kind of fiscal policy decisions will come 

next week in order to boost the economy and mitigate somewhat the negative 

effects of the virus. And additionally it will be also important, that what kind of 

regulation will be introduced in the next weeks, because Hungary is now a little bit 

more sensitive on political issues, but we think that the government would like to 

avoid also the further massive weakening of the forint. 
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Interest-rate Swap Curves 

* upper plot in each panel shows interest swap curve (%), lower plot shows change in interest rates in basis points (against previous Friday).

CZK * HUF * PLN *

0

0.2

0.4

0.6

0.8

1

1Y 2Y 3Y 4Y 5Y 6Y 7Y 8Y 9Y 10Y

4/2/2020 3/27/2020

-10.5

2.5 6.5 10.5 9.5 10.8 11.0 12.8 11.5 10.5

-20.0

0.0

20.0

1Y 2Y 3Y 4Y 5Y 6Y 7Y 8Y 9Y 10Y

0

0.5

1

1.5

2

1Y 2Y 3Y 4Y 5Y 6Y 7Y 8Y 9Y 10Y

4/3/2020 3/27/2020

54.3 62.0 63.0 64.5 58.8 58.0 61.8 55.5 54.3 50.0

0.0

50.0

100.0

1Y 2Y 3Y 4Y 5Y 6Y 7Y 8Y 9Y 10Y

0

0.2

0.4

0.6

0.8

1

1.2

1Y 2Y 3Y 4Y 5Y 6Y 7Y 8Y 9Y 10Y

4/3/2020 3/27/2020

-5.1 -4.0 -4.3 -4.0 -4.5 -5.0 -4.5 -3.5 -4.3 -5.5
-10.0

-5.0

0.0

1Y 2Y 3Y 4Y 5Y 6Y 7Y 8Y 9Y 10Y

 
Calendar 

 

 

 

 

 

 

 

 

Time

9:00

Indicator

Retail sales 

 

 

 

 

 

 

7.611.3 6.3HU 04/03 % 02/01/2020

Consensus Previous

m/m y/y m/m y/y m/m y/y m/m y/y
Country Date Period

Forecast Actual

 

Contacts 

Brussels Research (KBC)         Global Sales Force 

Mathias van der Jeugt                                  +32 2 417 51 94 Brussels                                                                                    
Peter Wuyts                                                   +32 2 417 32 35  Corporate Desk                                              +32 2 417 45 82 
Mathias Janssens                                          +32 2 417 51 95 Institutional Desk                                          +32 2 417 46 25  

 France                                                              +32 2 417 32 65 
Dublin Research London                                                        +44 207 256 4848 
Austin Hughes                                              +353 1 664 6889  Singapore                                                           +65 533 34 10 
Shawn Britton                                              +353 1 664 6892                                                                                                  
Prague Research (CSOB)  Prague                                                          +420 2 6135 3535 
Jan Čermák                                                 +420 2 6135 3578   Prague (Equities)                                         +420 2 2142 4216 

Petr Dufek                                                   +420 2 6135 3560  
Bratislava Research (CSOB)  
Marek Gabris                                              +421 2 5966 8809  Bratislava                                                     +421 2 5966 8820 
Budapest Research 

 

David Nemeth                                                 +36 1 328 9989  Budapest                                                          +36 1 328 99 85 

 

 

 

ALL OUR REPORTS ARE AVAILABLE VIA OUR KBC RESEARCH APP (iPhone, iPad, Android) 
This non-exhaustive information is based on short-term forecasts for expected developments on the financial markets. KBC Bank cannot guarantee 
that these forecasts will materialize and cannot be held liable in any way for direct or consequential loss arising from any use of this document or its 
content. The document is not intended as personalized investment advice and does not constitute a recommendation to buy, sell or hold investments 
described herein. Although information has been obtained from and is based upon sources KBC believes to be reliable, KBC does not guarantee the 
accuracy of this information, which may be incomplete or condensed. All opinions and estimates constitute a KBC judgment as o f the data of the 
report and are subject to change without notice. 


