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Komercni Banka — 2Q15 Results Comment
Ultra Low Risk Costs, Bottom Line Miss on Resolution Levy
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2Q15 Results First Look

Komercni just reported 2Q15 figs that at first glance look rather disappointing.
Closer look, however, reveals that the majority of the miss comes on
significantly higher operating costs due to a new regulatory burden. OPEX
thus includes a provision of CZK 409mn created in 2Q15 for the estimated amount
of KB’'s 2015 duty toward the Banks Resolution Fund which is not a new
information and the amount charged is in-line with KB’s guidance. Excluding the
resolution levy, 1H15 OPEX was stable +0.3% y-0-y, as expected.

Therefore, stripping off the effect of the resolution levy, the bottom line
would have beat estimates on ultra-low risk costs. Cost of risk declined to
just 5 bps in 1H15 (32 bps in 1H14) as a result of persisting low number of
new defaults and successful recovery.

As for the operating numbers, these are largely in-line with consensus.
Interest income slightly missed expectations declining 0.7% y/y. As expected, NIM
light compression was offset by growth in volumes. NF&C beat estimates by 4.4%
on solid activity of clients. Increased demand for hedging amid higher market
volatility boosted profit from financial operations to CZK 587, up by 14% yly,
though slightly missing the consensus.

Despite the resolution levy KB maintains its strong profitability owing to
ultra-low provisions. However, top-line results thus far do not show any
improvement on the back of the recovering economy. Overall, we would
expect rather muted, likely slightly negative reaction at current stock price
levels.

Komercni - 2Q15 results

CZK bin. 2Q14A* 2Q15A 2Q15E Cons. vy act/cons
Net interest income 5,13 5,10 5,14 -0,7% -0,8%
Net fees & commisions 1,79 1,79 1,71 -0,2% 4,4%
NPFO + other income 0,54 0,62 0,65 14,3% -5,8%
Total banking income 7,46 7,50 7,50 0,5% 0,0%
Operating profit 4,26 3,88 4,25 -9,0% -8,8%
Cost of risk -0,26 -0,01 -0,14 -96,6% -93,6%
Profit before tax 4,05 3,87 4,16 -4,6% -6,9%
Net profit 3,31 3,18 3,32 -3,7% -4,2%

Conference call, Wednesday Aug 5 @ 2 pm CET, call-in +44 (0)20 7031 4064,
PIN 954561

* Note, for comparison reasons 2Q14 figures are adjusted for the effect of the
deconsolidation of Transformed Fund

Refer to important disclosures, disclaimers and analyst certifications at the end of the body of this research
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By way of its internal rules, Patria prohibits its analysts to undertake personal transactions with investment instruments that are subject to analysis of a given analysts; i.e. it is forbidden to for
the analysts to trade on their own account with instruments to which such analysts creates an analysis of investment opportunities. In relation to such investment instruments, the analysts are
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www.patria-direct.cz, in the “Documents” section in a document “Conflicts of Interest".
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. received compensation from the issuer's for investment banking services;
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. have an agreement with the issuer relating to the creation and dissemination of investment recommendations; or

. notified the issuer with the analysis prior to its dissemination, or whether a given analysis was amended as a result of such notification;
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the analysis independently from other members of the group and without any detailed knowledge of specific investment activities and interests of this business group’s individual members.

Analysts’ compensation:

Analysts are compensated according to various criteria, including the quality and accuracy of their analysis, customer satisfaction, competitive factors and overall Patria’s profitability which also
includes profits derived from investment banking revenues. No part of the analysts’ compensation was, nor will be, directly or indirectly, related to specific recommendations or opinions
expressed in given analyses.

General information:
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prior notice.

The analyses provide general information only. They do not constitute an offer to buy or sell financial instruments. Financial instruments or strategies mentioned may not be suitable for all
investors. Opinions and recommendations do not take into account the situation and personal circumstances of individual clients, their financial situation, knowledge, experience, objectives or
needs and thus the analyses are not intended to recommend specific financial instruments or strategies to particular investors.

The analyses are prepared primarily for investors who are expected to make their own investment decisions based on their own assessment of a particular investment suitability in any
investment instruments mentioned in a given analysis, especially by appropriately considering the price, possible dangers and risks, their own investment strategy and their own legal, tax and
financial situation. An analysis should not be the sole basis for an investment decision.

An investor should seek professional assessment, including tax advice, on the suitability of an investment in any financial instruments, other investments or investment strategies mentioned in
a given analysis or recommended in such analysis.

Value, price, or income from such assets may change or be affected by movements in exchange rates. As a result of these changes, the investment value of such assets may decline.
Successful investments in the past neither indicate nor guarantee favourable results in the future.

Jurisdictions outside the Czech Republic:

The analyses are intended for distribution in the Czech and Slovak Republic, or in other countries of the European Union. Distribution of specific analyses to the public outside the Czech and
Slovak Republics may be restricted by law of that particular country. Persons who become the recipients of a given analysis should therefore properly inform themselves about the existence of
such restriction. Non-adherence to such restrictions may result in a violation of the laws of the Czech Republic or that particular country.

Copyright © 2015 Patria Finance, member of KBC Group



