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Komercni Banka – 2Q15 Results Comment  
 Ultra Low Risk Costs, Bottom Line Miss on Resolution Levy 
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Bloomberg KOMB CP  2Q15 Results First Look 
 
Komercni just reported 2Q15 figs that at first glance look rather disappointing. 
Closer look, however, reveals that the majority of the miss comes on 
significantly higher operating costs due to a new regulatory burden. OPEX 
thus includes a provision of CZK 409mn created in 2Q15 for the estimated amount 
of KB’s 2015 duty toward the Banks Resolution Fund which is not a new 
information and the amount charged is in-line with KB’s guidance. Excluding the 
resolution levy, 1H15 OPEX was stable +0.3% y-o-y, as expected.  
 
Therefore, stripping off the effect of the resolution levy, the bottom line 
would have beat estimates on ultra-low risk costs. Cost of risk declined to 
just 5 bps in 1H15 (32 bps in 1H14) as a result of persisting low number of 
new defaults and successful recovery.  
 
As for the operating numbers, these are largely in-line with consensus. 
Interest income slightly missed expectations declining 0.7% y/y. As expected, NIM 
light compression was offset by growth in volumes. NF&C beat estimates by 4.4% 
on solid activity of clients. Increased demand for hedging amid higher market 
volatility boosted profit from financial operations to CZK 587, up by 14% y/y, 
though slightly missing the consensus.  
 
Despite the resolution levy KB maintains its strong profitability owing to 
ultra-low provisions. However, top-line results thus far do not show any 
improvement on the back of the recovering economy. Overall, we would 
expect rather muted, likely slightly negative reaction at current stock price 
levels.  
 

Komercni - 2Q15 results 

     CZK bln. 2Q14A* 2Q15A  2Q15E Cons. y/y  act/cons 

Net interest income 5,13 5,10 5,14 -0,7% -0,8% 

Net fees & commisions 1,79 1,79 1,71 -0,2% 4,4% 

NPFO + other income 0,54 0,62 0,65 14,3% -5,8% 

Total banking income 7,46 7,50 7,50 0,5% 0,0% 

Operating profit 4,26 3,88 4,25 -9,0% -8,8% 

Cost of risk -0,26 -0,01 -0,14 -96,6% -93,6% 

Profit before tax 4,05 3,87 4,16 -4,6% -6,9% 

Net profit 3,31 3,18 3,32 -3,7% -4,2% 

Conference call, Wednesday Aug 5 @ 2 pm CET, call-in +44 (0)20 7031 4064, 
PIN 954561 
 
* Note, for comparison reasons 2Q14 figures are adjusted for the effect of the 
deconsolidation of Transformed Fund 
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Performance 1M 3M 12M 

Absolute +3% +4% +23% 

Relative -2% +3% +12% 
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