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Macro: The Czech industry starts pushing up inflation 

Czech PPI jumped by 3.1 % y/y in February (largely owing to the food industry) and 

the growth rate still appears to be far below its peak. Recently released data raise 

pro-inflationary risks in this year as well as probability of a soon end of the current 

CNB´s exchange rate regime. 

In line with expectations, the C/A of the Czech balance of payments closed with a 

large (CZK 29bn) surplus in January, mainly owing to exports higher than imports 

and weak net dividend outflow at the beginning of the year.  For the whole of 2017, 

the C/A surplus may climb up to 1.2 % of GDP, supporting thereby CZK´s 

strengthening in the medium term horizon.  

Equities: headline 

(CZ) Unipetrol: CFO Miroslaw Kastelik of Unipetrol said the company wants to raise 

its dividend in the coming years, on the condition of maintaining financial stability. 

Its latest plans call for a systematic increase in the dividend over the next two years. 

/POSITIVE. In line with our estimate and fully consistent with wording of its mother 

PKN Orlen. We see the 2017 DPS between CZK 6 – 8 (2.7% - 3.5% yield) with its 

gradual increase since then. 

(PL) CPS: Company published its 4Q16 results today morning, B/Mkt. /POSITIVE. 

Company reported very solid figures slightly above our and market estimates except 

net income that strongly beat both our and market forecasts (+ 84% y/y) on 

recognition of an asset related to deferred income tax recognized in connection with 

transactions that are subject to elimination during the process of consolidation in 

the amount of PLN 104mn. Revenues at PLN 2.5bn (-2.9% y/y but +1.5% y/y on pro 

forma) were driven by pay TV, IC settlements higher advertising and higher revenue 

from sale of equipment. EBITDA at PLN 902mn (+2.4% y/y) translated into EBITDA 

margin at 35.6%. Company indicated that expects FCF for 2017 not lower than in 

2016 (PLN 1.5bn). Albeit elevated, indebtedness remains well below covenant set 

by the banks (2.8x vs. 3.06x). We expect positive market reaction. More in a 

separate note. 

Weekly Preview: Polish industry will be positive 

February results of the Polish industry, to be published tomorrow, should be 

positive (+1.6 % m/m, +2.7 % y/y). Compared to January, the y/y growth rate may 

somewhat decrease, but only due to technical (base effect) rather than real 

reasons. Retail sales (also for February) should confirm strong consumer appetite 

prevailing in the country, which is increasingly reflected also in demand inflation. 
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* upper plot in each panel shows interest swap curve (%), lower plot shows change in interest rates in basis points
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