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Friday, 22 November 2019

Regional insights

EU car registrations as a positive regional signal

The European car market has been gaining strength finally, which is good news for the
Central European economies that are reliant on exports of cars. It could be as simple as
to evaluate the October results of the registrations of new passenger cars in individual
EU countries published this morning. According to these statistics, this time the number
of newly registered cars in the EU has increased by 8.7% to nearly 1.2 million. The high
growth is undoubtedly good news for the automotive industry, nevertheless we cannot
ignore how low the basis from which this growth has been calculated is. In October last
year, the effect of new emission rules was still felt and the whole market was falling by
more than 7% at that time. It is in particular the benchmark that is the factor underlying
the latest result. Nevertheless, certain first signs of the improving situation on the
European market of (small) vehicles cannot be overlooked.

Over the first ten months of the year, the new vehicles market in the EU has decreased
by 0.7%. From among the five leading European markets, only the largest (German) one
has been growing by 3.4%, while the others still remain in the red. The leaders of the
decline in absolute numbers are Spain and Great Britain, which has (not) been preparing
for Brexit. In terms of the car brands, the highest growth in the number of supplied cars
was achieved by Daimler and VW (both strongly presented in Central Europe), among
other things also thanks to (Czech) Skoda Auto, which increased its European market
share by two-tenths of a percentage point to 4.8%.

The European statistics of registration are a solid indicator of the development of the
demand for passenger cars, and therefore, indirectly, also of the situation in the regional
industry. In the year-on-year comparison, the EU market is only 4.3% below its
maximum, which is certainly not a dramatically bad figure, hence it does not properly
reflect the very poor indexes of the business sentiments as gauged by Manufacturing
PMls in the Czech Republic or Poland. In this respect, the better-than-expected result
of the Polish industrial production in October, which has been released this morning,
just confirms that the situation might not be so bad as the soft data indicate.
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Interest-rate Swap Curves
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* upper plot in each panel shows interest swap curve (%), lower plot shows change in interest rates in basis points (against previous Friday).
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Country Date Time Indicator Period
m/m yly m/m yly mim yly m/m yly
PL 11/22  10:00 Industrial output % 10/01/2019 7.8 3.5 6.5 2.5 10.7 5.6
PL 11/22  10:00 PPI % 10/01/2019 -0.4 -0.1 -0.3 0.2 0.4 0.9
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This non-exhaustive information is based on short-term forecasts for expected developments on the financial markets. KBC Bank cannot guarantee

that these forecasts will materialize and cannot be held liable in any way for direct or consequential loss arising from any use of this document or its
content. The document is not intended as personalized investment advice and does not constitute a recommendation to buy, sell or hold investments
described herein. Although information has been obtained from and is based upon sources KBC believes to be reliable, KBC does not guarantee the

accuracy of this information, which may be incomplete or condensed. All opinions and estimates constitute a KBC judgment as of the data of the
report and are subject to change without notice.
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