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Our regional insights: 

The Polish MPC v. December’s inflation shock 

The surprisingly high Polish inflation in December comes as an unexpected shock 

as it reached 0.8% on a month-to-month basis and jumped to 3.4% in the year-to-

year terms. Although the growth of consumer prices last month was significantly 

influenced by higher food prices (+1.2% on a month-to-month basis), it is worrying 

from the point of view of the monetary policy is that the core inflation most 

probably accelerated up to more than 3% YoY (CPI details will be revealed later). 

Yesterday’s high figure may pose a challenge for the Polish Central Bank, which is 

coincidentally holding its interest-rate-setting meeting today. In addition, the NBP 

may be concerned by the fact that the headline inflation had significantly exceeded 

the three-percent level even before expected January’s hikes of regulated 

electricity prices and an increase in the excise duties on alcohol and cigarettes. As 

a result the Polish headline inflation in the first quarter of 2020 may thus accelerate 

up to 4-4.5% YoY. In this situation, it will be more difficult for the NBP Governor 

Glapinski to repeat his opinion at his press conference in the afternoon that the 

official interest rates will remain at the current record lows until the end of the 

mandate of this Monetary Policy Committee (2022). 
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Interest-rate Swap Curves 

* upper plot in each panel shows interest swap curve (%), lower plot shows change in interest rates in basis points (against previous Friday).
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