
 
Tuesday, 04 October 2016 

 

 

 

correlations of  30 min changes

ov er past 5 sessions

Source: Reuters

0.28

0

bps chng

Czech Rep. 10Y

Hungary 10Y

0.25 0

2.94 0

Poland 10Y

Slovakia 10Y

2.89 -3

0.35 2

Czech Rep. 41

0

EUR/PLN

% chngCurrencies

EUR/CZK

EUR/HUF

EUR/USD

EUR/CHF

FX Correlation Matrix

E
U

R
/P

LN

E
U

R
/H

U
F

E
U

R
/U

S
D

-0.23

EUR/PLN 0.27 -0.22

EUR/CZK 0.01 0.15

0

bps chng

EUR/HUF -0.30

FRA 3x6

CZK

EUR/USD

1

bps chng

HUF

PLN

0.74 0

1.70 0

EUR

GB

-0.29

%

%

E
U

R
/C

H
F

-0.12

-0.01

-0.12

27.00 0.0

4.29 0.0

1.09 -0.1

1.12

307.4 -0.2

-0.3

0.23

0

76 0

CDS 5Y

42Slovakia

Hungary

Poland

121

%

 

 

State budgets in CE are in good shape 

Better than expected results of the regional PMI indices had no significant 

immediate impact on Central European currencies yesterday. Later in the day, 

however, having absorbed inconclusive outcome of a referendum on EU migrant 

quota, the forint strengthened to its last week’s levels. The zloty, in contrast, kept 

stable and also the koruna was stuck at the central bank’s (CNB) intervention 

threshold. 

According to the first estimate, Hungary’s general government deficit reached 

HUF 122.8 billion in the first half of 2016, i.e. about 0.7% of GDP. The ratio is 1.1 

percentage points below the corresponding value for 2015H1. Improving fiscal 

situation should help the Hungarian central bank in its effort to lower government 

bond yields. 

In the Czech Republic, cumulative state budget surplus reached some CZK 80 

billion at the end of September. Also in this case the result can boost government 

bond prices, especially with regard to the fact that demand for the bonds has  

been strong due to central bank’s (CNB) temporary FX interventions regime. 

Regarding the latter, CNB´s money printing activity seems to have been quite 

strong in September (see the chart below). According to CNB data, the volume of 

liquidity withdrawn from the banking sector increased by about CZK 80 billion 

during the month. 

 

Printing of new 
money seems to 
have been quite 

strong in 
September… 

 

 

Headlines 



 
Tuesday, 04 October 2016 

 

P. 2 

 

 

 

 

 

 

m/m y/y m/m y/y

 

 

m/m

Consensus Previous

 

m/m y/y
Country Time

 

Forecast
Indicator

y/y
Period

Actual

 

 

 

 

Brussels Research (KBC)  Global Sales Force 

Piet Lammens +32 2 417 59 41 Brussels  
Peter Wuyts +32 2 417 32 35 Corporate Desk +32 2 417 45 82 
Joke Mertens +32 2 417 30 59 Institutional Desk +32 2 417 46 25 
Mathias van der Jeugt +32 2 417 51 94 France +32 2 417 32 65 
Dublin Research London +44 207 256 4848 
Austin Hughes +353 1 664 6889 Singapore +65 533 34 10 
Shawn Britton +353 1 664 6892  
Prague Research (CSOB)   
Jan Cermak +420 2 6135 3578 Prague +420 2 6135 3535 
Jan Bures +420 2 6135 3574  
Petr Baca +420 2 6135 3570  
Bratislava Research (CSOB)  
Marek Gabris +421 2 5966 8809 Bratislava +421 2 5966 8820 
Budapest Research  
David Nemeth +36 1 328 9989 Budapest  +36 1 328 99 85 

 

 

 

ALL OUR REPORTS ARE AVAILABLE ON WWW.KBC.BE/DEALINGROOM 
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Interest-rate Swap Curves 


