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Headlines

Currencies % chng NBH cuts required reserves...

BRI " - ... and 3Y government bond yield hits an all-time low
EUR/HUF 308.6 0.1

EUR/PLN 4.31 0.0 Yesterday, the National Bank of Hungary (NBH) kept its base (3M) interest rate
EUR/USD 1.09 0.1 unchanged as expected, but the meeting still yielded some surprises. Namely,
EUR/CHF 1.08 0.2 apart from minor changes in interest rates (the NBH cut its O/N lending rate by 10

bps to 1.05 %), the main change was cut in required reserves ratio by one
percentage point to 1% (this should take effect as of December 2016). The latter
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Clearly, the NBH still aims at looser monetary conditions and in line with its
EUR/CZK -0.03 0.23 -0.12 0.01

previous statements it wants to employ unconventional measures rather than

EUR/PLN 0.17 0.08 0.02 | its b furth he f h h . ilin “ . de” i
EUR/HUF 2001 -0.06 ower' |ts' ase rate further. The fact that the NBH is still in “loosening mo e” '|s
EURIUSD 0.47 also indicated by sentence that concludes the press release that says “[ilf

! ) subsequently warranted by the achievement of the inflation target, the Council
correlations of 30 min changes

. . ”
over past 5 sessions will stand ready to ease monetary conditions further”.

FRA 3x6 % bps chng As for the market reaction, the forint weakened after the meeting and three-year
CzK 0.28 0 government bond yield fell to a new all-time low (which is probably one of goals
HUF 0.68 0 of the NBH).

PLN 1.75 2

EUR -0.29 1 In the meantime, the Czech koruna remained tied to Czech National Bank’s

GB % bps chnig intervention floor (EUR/CZK 27.0). Despite the fact that volume of liquidity has
Czech Rep. 10Y 041 0 been rising quite quickly in the recent weeks (which signals quite heavy
interventions), EURCZK forward rates (for example 12M) have been rather stable

Hungary 10Y 291 2
Poland 10Y 3.00 3 lately.
Slovakia 10Y 0.49 4
CDS 5Y % bps chng ﬂ:SY government bond yield \
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Calendar

. ’ . Forecast Actual Consensus Previous
Country Time Indicator Period
m/m yly m/m yly m/m yly m/m yly
cz 12:00 CZ bond auction 2016-19, 0.00% CZK B 10/01/2016
cz 12:00 CZ bond auction 2014-25, 2.40% CZK B 10/01/2016
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This non-exhaustive information is based on short-term forecasts for expected developments on the financial markets. KBC Bank cannot guarantee
that these forecasts will materialize and cannot be held liable in any way for direct or consequential loss arising from any use of this document or its
content. The document is not intended as personalized investment advice and does not constitute a recommendation to buy, sell or hold
investments described herein. Although information has been obtained from and is based upon sources KBC believes to be reliable, KBC does not
guarantee the accuracy of this information, which may be incomplete or condensed. All opinions and estimates constitute a KBC judgment as of the
data of the report and are subject to change without notice.
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