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Headlines

Currencies % chng Global bond sell-off visible in regional markets too

p—— — ki Regional markets eye Polish inflation figures, PMIs and
EUR/HUF 309.5 0.1 .

Ey—— 434 0.0 central bank meetings (NBP, CNB)

EUR/USD 1.10 0.8 Sell-off in global core markets was felt in regional bond markets too at the end of
EUR/CHF 1.09 0.3 last week. All regional bond markets suffered visible losses, while all respective

EX Correlation Matrix yield curves significantly steepened. The situation has continued to be the most

extreme in the case of the Czech bond markets as huge liquidity surplus (driven by

= [T =) [T
[ i 3 5 CNB’s forex interventions) keep yields deeply in negative territory, while the long
o g o o
o = a 2 end of the curve was pushed by German Bund yields and longer euro swap rates
EUR/CZK 0.08 -0.13 0.24 0.14 higher.
EUR/PLN 033 005 -0.03 . . S
EURMHUE 010 -013 This week the calendar heats up not only in core markets, but in regional markets
EUR/USD 0.24 too this week. Today, we will get the Polish inflation figures for October,
correlations of 30 min changes tomorrow there will be interesting PMls indices and there will be also NBP’s and
over past 5 sessions CNB’s meeting on Wednesday and Thursday respectively. As concerns the polish
inflation, we expect that the headline index grew 0.4% month-on-month, which
FRA 3x6 % bps chn . . .
° i 9 should translate in the minus 0.2 year-on-year figure. Although, the annual
CzZK 0.28 0 . . . . . . .
HUF 0.66 ) headline inflation was very likely still negative, it should be up and the market
=1 1'75 . could be already feel that it will return to positive territory soon. We believe it will
BR -0.29 1 happen at the start of the next year.
GB % bps chng
Czech Rep. 10Y 0.50 2 PL GB 10Y
Hungary 10Y 3.05 0 32 -
Poland 10Y 3.13 -2
3.1 -
Slovakia 10Y 0.60 -2 Not only core
3.0 1 bond markets
CDS 5Y % bps chng ) have suffers, but
Czech Rep. 41 0 29 the Polish govies
Hungary 119 0 2.8 too. Gradual rise
in the Polish
Poland 76 0 2.7 1 headline
Slovakia 42 0 26 . . . . . . . . . inflation will not
Source: Reuters S 4 8 3 & & 3 8 8 g help either.
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Calendar

Country Time

cz
PL

10:00 Money supply M2
14:00 CPI

Indicator
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%  09/01/2016
%  10/2016 *P 0.4 0.2

Actual Consensus Previous
m/m yly m/m yly m/m yly
9.4

0.4 0.3 0 0.5

Brussels Research (KBC)

Global Sales Force

Piet Lammens
Peter Wuyts
Mathias van der Jeugt

Dublin Research

Austin Hughes

Shawn Britton

Prague Research (CSOB)
Jan Cermak

Jan Bures

Petr Baca

Bratislava Research (CSOB)
Marek Gabris

Budapest Research
David Nemeth

+3224175941
+3224173235
+3224175194

Brussels
Corporate Desk
Institutional Desk

France
London
+353 1 664 6889 Singapore
+353 1 664 6892
+4202 61353578 Prague
+4202 6135 3574
+4202 6135 3570
+421 2 5966 8809  Bratislava
+3613289989 Budapest

+322417 45 82
+322417 46 25
+322417 32 65
+44 207 256 4848
+65533 3410

+420 2 6135 3535

+421 2 5966 8820

+36 132899 85

ALL OUR REPORTS ARE AVAILABLE ON WWW.KBC.BE/DEALINGROOM

This non-exhaustive information is based on short-term forecasts for expected developments on the financial markets. KBC Bank cannot guarantee

that these forecasts will materialize and cannot be held liable in any way for direct or consequential loss arising from any use of this document or its
content. The document is not intended as personalized investment advice and does not constitute a recommendation to buy, sell or hold
investments described herein. Although information has been obtained from and is based upon sources KBC believes to be reliable, KBC does not
guarantee the accuracy of this information, which may be incomplete or condensed. All opinions and estimates constitute a KBC judgment as of the
data of the report and are subject to change without notice.
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