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WIG 53615 53651 -0.07

PX 929.3 928.9 0.05

BUX 32977 32966 0.03

PLGB 10Y 3.56 3.56 -0.1
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Macro, FX & Rates: No further easing needed in Hungary 

(HU) Macro The Hungarian consumer price index jumped from 1.1% Y/Y in 

November to 1.8% Y/Y in December in line with expectation. The main reason is 

the base effect and the slightly increasing energy and oil prices. But also the 

domestic consumption started slowly to boost the inflation, mainly the durable 

goods and market services prices. It was reflected also in the increase of core 

inflation from 1.5% Y/Y in November to 1.7% Y/Y in December.  

There is interesting price movement as the price of the egg went up more than 

5% M/M in December although there was a VAT cut from 27% to 5% in January. 

So it is a huge question mark that what percentage point of the VAT cut will be 

pass through into the consumer price from January. It suggests that the demand 

is strong so the VAT cut may hold back the inflation less than originally expected. 

So we expect 2.4% Y/Y CPI for 2017, but we see more risks on the upside than on 

the downside at the moment.  

To sum up, December’s inflation means that the NBH may change the stance of 

their statements as in order to achieve the inflation target of 3% Y/Y, while there is 

still no need for further monetary loosing.   

Equities: Austria's plan to raise diesel taxes good for Unipetrol 

(CZ) Unipetrol: Austria's plan to raise diesel taxes and align them with gasoline's 

in order to cut pollution and respond to the Volkswagen scandal. We consider as 

slightly positive for Unipetrol as it could at least partly increase sales volumes in 

CZ. 

Weekly Preview: Moody’s and Fitch to look at Poland 

(PL) Macro:  Moody’s and Fitch will revise Poland’s sovereign ratings for the first 

time this year. Bear in mind that the rating agencies’ moves have been monitored 

very closely from the perspective of the zloty and Polish bonds since January last 

year, when S&P’s surprisingly downgraded Poland’s rating (to BBB+). Neither 

Moody’s nor Fitch may necessarily like the expansive changes in the country’s 

long-term fiscal policy – specifically the reduction in the retirement age. Let us 

add that Fitch is keeping Poland’s rating at A- and Moody‘s even one notch 

higher (A2). Moreever, Moody’s outlook for Poland’s rating is currently 

negative, and thus the risk of a rating downgrade by this agency is really 

significant. 
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* upper plot in each panel shows interest swap curve (%), lower plot shows change in interest rates in basis points
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