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NBH’s meeting next Tuesday: 15 or 30bps rate hike?
100.0
99.8 " Hungarian markets have been waiting for the NBH’s interest rate decision
996 scheduled for next Tuesday. It seems that the market is not certain how the NBH
99.4 will act this time. While the consensus among analysts is clearly in favour of a 15bps
®2. @ @ g o 8 m s g g ratehike (from 1.65% to 1.80%), the money market starts to price in more (see the
= 88 gggegg gy chart below).
LAST  PREVIOUS CHANGE (%) Since the September NBH’s rate setting meeting, inflation pressures in short run
EURCZKC 253 2553 200 increased as energy prices were booming in the last weeks. It means that headline
EURHUF 360.4 360.4 0.00 ) ) ) )
EURPLN 4576 4576 0.00 inflation may peak well above 6% in November followed by a gradual moderation
in 2022. However, inflation may return to around 3% only in the last quarter of next
Gov. bonds 10Y (bps change) year. On the other hand, the economic outlook has deteriorated because of
250 Gz ===-HU PL component shortages and the new wave of pandemic, which was already
200 emphasized in NBH'’s last statement. So, we expect that NBH's rate hike cycle may
15.0 continue, but the size of the step is still questionable. Although the chance for a
100 bigger-than-15bp rate hike has increased, we expect cautiousness from the NBH,
5.0 so we see slightly bigger chance for 15bp rate hike again rather than 30bp. The
00 s statement might remain hawkish, highlighting that the tightening cycle will
S 2 2 % % % § § é § continue until upside inflation risks fade. We maintain our view that the NBH base
rate might be increased to a minimum of 2.1% by the end of the year. The MPC
LAST  PREVIOUS CHANGE (bps) . Lo . o
L i e a0 may switch to a wait-and-see approach in 1Q22, when the base rate reaches 2.5%.
HUGB 10Y 3.66 3.66 0.0
PLGB 10Y 2.64 2.64 0.0 HUF FRA 1x4
Equity indices (index) 2,20 -
102.50 PX  ===-BUX WIG 2’10 4
102.00 2,00 -
10150 1 e ’
101.00 et 1,90 -
100.50 /\—_
100.00 1,80 -
P e e gz 8n s ou g 1,70 4
222588588 ¢5¢%
1,60 -
LAST  PREVIOUS CHANGE (%) 1,50 ‘ ‘ ‘ ‘ ‘
PX 1374.8 1374.8 0.00 3 S 3 by Y o
BUX 54717 54717 0.00 < < S S S S
WIG 74679 74679 0.00 s Py s o s s
S S S S - A
© ) o ~ < -
o - N 3] o -



—&.. Central Europe Public
KBC iy
Friday, 15 October 2021
Interest-rate Swap Curves
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* upper plotin each panel shows interest swap curve (%), lower plot shows change in interest rates in basis points (against previous Friday).
Calendar
et | 2o | e Indicator Period Forecast Actual Consensus Previous
m/m yly m/im yly mim yly m/m yly
PL 10/15  10:00 CPI %  09/2021 *F 07 59 06 58
cz 10/18  9:00 PPI %  09/01/2021 12 93
PL 10/18  14:00 Core CPI %  09/01/2021 02 39
PL 10/19  10:00 Wages %  09/01/2021 01 95
HU 10/19  14:00 NBH meeting %  10/01/2021 1.65
PL 10/20  10:00 PPI %  09/01/2021 06 95
PL 10/20  10:00 Industrial output %  09/01/2021 25 132
PL 10/21  10:00 Retail sales %  09/01/2021 1.0 54
PL 10/22  14:00 Money supply M3 %  09/01/2021 04 91
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This non-exhaustive information is based on short-term forecasts for expected developments on the financial markets. KBC Bank cannot guarantee

that these forecasts will materialize and cannot be held liable in any way for direct or consequential loss arising from any use of this document or its
content. The document is not intended as personalized investment advice and does not constitute a recommendation to buy, sell or hold investments
described herein. Although information has been obtained from and is based upon sources KBC believes to be reliable, KBC does not guarantee the
accuracy of this information, which may be incomplete or condensed. All opinions and estimates constitute a KBC judgment as of the data of the
report and are subject to change without notice.
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