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Our regional insights: 
Another NBP hike: +50, +75 or +100bps? 
The National Bank of Poland (NBP) is going to raise its official interest rates again 
today, despite the fact that the pandemic situation in Poland has worsened so 
much that the government took some restrictive measures again (e.g., reducing the 
capacity of restaurants to 30% or re-introducing online school education). As in the 
previous cases, the NBP got the government's blessing to hike official interest rates 
(this time, from its spokesman, who said yesterday that the government would not 
mind a rise in interest rates). However, the primary motivation for the NBP to 
tighten its monetary policy must be the result of November inflation, which not 
only hit 8%, but was significantly higher than the month-old inflation forecast as 
well. In our view, the above-mentioned two reasons plus the relatively weak zloty 
will force the Monetary Policy Committee to intervene (this time) more 
aggressively to put itself ahead of the curve. Thus, we expect the NBP to hike its 
base rate by +75bps or rather +100 bps, which should be good news for the zloty 
as the market is betting rather on only +50 bps. 

 

The Hungarian inflation at 7.4% in November 
On Tuesday, the forint has continued to depreciate, thus the EUR/HUF pair already 
rose to 367 or one unit higher than previous day’s closing value. Meanwhile, the 
Hungarian inflation figures for November have been released this morning, which 
slightly exceeded analyst expectations as the headline figure reached 7.4% YoY 
(which is 13-year highs). Clearly, the NBH will be forced to push official rates higher, 
while the next chance will be to hike one-week deposit rate again tomorrow. 
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Interest-rate Swap Curves 

* upper plot in each panel shows interest swap curve (%), lower plot shows change in interest rates in basis points (against previous Friday).
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