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Our regional insights: 
Tentative hope for ceasefire in Ukraine brings 
huge relief for CE assets. Will it last? 
Relatively positive news from Istanbul, which signalled a positive shift in talks on a 
possible ceasefire between Russia and Ukraine, had a major positive impact on 
Central European markets. All regional currencies strengthened, with the 
Hungarian forint posting the largest gains (more than 2%). The decline in the risk 
premium for Central European assets was also huge for government bonds. For 
example, 10-year government bond yields fell by around 25 basis points. 

Moreover, the zloty and the forint were helped by the ECB, which announced 
yesterday that it had established swap lines with the NBP and the NBH. This 
measure, which was activated, for example, during the financial crisis in 2008 and 
2009, will allow these central banks to help obtain euro liquidity in case of need. 
Specifically, the ECB and NBP set up new EUR 10bn swap line until 15 January 2023, 
while both central banks have agreed to set up a precautionary swap line to provide 
euro liquidity to financial institutions in Poland. The ECB also said that under the 
new swap line, the National Bank of Hungary can borrow up to EUR 4bn from the 
central bank. 

Let us add that the ECB has not included the Czech National Bank among the central 
banks that will be able to draw on euro liquidity in the next ten months. Recall that 
the CNB has a much larger volume of foreign exchange reserves than NBH or NBP 
(see the chart below), while 57% of the reserves are denominated in euros. 
Therefore, the CNB does not need liquidity assistance from the ECB as it was the 
case during the global financial crisis. 
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Interest-rate Swap Curves 

* upper plot in each panel shows interest swap curve (%), lower plot shows change in interest rates in basis points (against previous Friday).
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Calendar 

Country Date Period
Forecast Actual

CZ 04/01 03/01/2022
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0,6HU 03/31 % 02/01/2022

0,9 3,6 0,9 3,6

6,15

6,9% 02/01/2022

CZ

54,7

13:00 CNB meeting 03/01/2022 5,00 5,00 4,50

HU 04/01 EUR M 01/2022 *F

PL 04/01 03/01/20229:00 PMI manuf acturing 

9:00 Trade balance -196

03/01/2022

55,4 56,5

53,2

Time

9:00

9:00

9:30

Indicator

PPI 

GDP 

One week deposit rate 

10:00 Money  supply  M2 

9:00 PMI manuf acturing 

9:30 PMI manuf acturing  

Contacts 

Brussels Research (KBC)         Global Sales Force 
Mathias van der Jeugt                                  +32 2 417 51 94 Brussels                                                                                    
Peter Wuyts                                                   +32 2 417 32 35  Corporate Desk                                              +32 2 417 45 82 
Mathias Janssens                                          +32 2 417 51 95 Institutional Desk                                          +32 2 417 46 25  

 France                                                              +32 2 417 32 65 
Dublin Research London                                                        +44 207 256 4848 
Austin Hughes                                              +353 1 664 6889  Singapore                                                           +65 533 34 10 
Shawn Britton                                              +353 1 664 6892                                                                                                  
Prague Research (CSOB)  Prague                                                          +420 2 6135 3535 
Jan Čermák                                                 +420 2 6135 3578   Prague (Equities)                                         +420 2 2142 4216 
Jan Bureš                                                     +420 2 6135 3574  
Bratislava Research (CSOB)  
Marek Gabris                                              +421 2 5966 8809  Bratislava                                                     +421 2 5966 8820 
Budapest Research 

 

David Nemeth                                                 +36 1 328 9989  Budapest                                                          +36 1 328 99 85 
 

 
 

 

DISCOVER MORE ECONOMIC INSIGHTS AT WWW.KBCECONOMICS.COM 
This non-exhaustive information is based on short-term forecasts for expected developments on the financial markets. KBC Bank cannot guarantee
that these forecasts will materialize and cannot be held liable in any way for direct or consequential loss arising from any use of this document or its 
content. The document is not intended as personalized investment advice and does not constitute a recommendation to buy, sell or hold investments
described herein. Although information has been obtained from and is based upon sources KBC believes to be reliable, KBC does not guarantee the 
accuracy of this information, which may be incomplete or condensed. All opinions and estimates constitute a KBC judgment as of the data of the 
report and are subject to change without notice. 


