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Regional insights 
The forint under pressure ahead of NBH’s meetings 
The National Bank of Hungary (NBH) did not raise the level of the one-week deposit 
rate on Thursday morning, which seemed to disappoint the market as the EUR/HUF 
exchange rate rose from an opening level of around 396 to as high as 400. The 
Hungarian central bank is expected to raise both the one-week deposit rate and 
the base rate next week (on Tuesday and Thursday respectively), which could ease 
pressure on the forint (if the NBH satisfies the market). 
 

Polish hard data signal slowdown in 2nd quarter 

The Polish hard economic data from May confirmed that a slowdown of the Polish 
economy has been already underway. While the labour market has remained 
strong as the unemployment rate slipped to 5.1 % (which is just 0.1 percentage 
point above the pre-COVID levels and all-time-lows), retail sales and construction 
output figures were weaker in May. As a result, our nowcast for the GDP growth in 
the second quarter shows slightly negative readings. This would partly reflect a 
negative base effect coming from the first strong quarter (when GDP growth 
reached 2.4% QoQ), but we are afraid that the May figures indicate slowdown 
triggered by the military conflict in Ukraine. 
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Interest-rate Swap Curves 

* upper plot in each panel shows interest swap curve (%), lower plot shows change in interest rates in basis points (against previous Friday).
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