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LAST PREVIOUS  CHANGE (%)
EURCZK 24.74 24.75 -0.04
EURHUF 398.2 396.7 0.39
EURPLN 4.702 4.701 0.01

Gov. bonds 10 Y (bpschange)
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LAST  PREVIOUS CHANGE (bps)
CZGB 10Y 4.793 4.770 23
HUGB 10Y 7.96 8.19 -2.8
PLGB 10Y 6.90 6.90 0.0
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PX 1251.8 1251.8 0.00
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WIG 53573 53573 0.00
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Regional insights
Czech and Polish PMIs slip below 50 in June

Business sentiment continued to deteriorate in the Czech Republic and Poland in
June with PMI readings slipping below the key 50-point level last month. The Czech
manufacturing figure dropped from 52.3 to 49, while the Polish manufacturing PMI
crashed even lower —from 48.5 pts to 44.4. Both figures indicate that the respective
economies will continue to slow and we can get negative GDP readings already in
the third quarter of this year.

Polish inflation surges to 15.6% YoY in June

Meanwhile the Polish headline inflation continued to accelerate in June as the CPI
index increased by 1.5% MoM and 15.6% YoY last month. Even though the main
inflation driver was fuel and energy prices (up 9.4% and 30% MoM respectively),
the core inflation probably reached 8.8% YoY. This should be a strong argument for
another aggressive rate hike from the NBP. Since the zloty has been again under
pressure, the NBP should deliver at least another 75bps rate hike next Thursday.

PL: Headline & Food Inflation (Year-on-year in %)
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Interest-rate Swap Curves
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* upper plot in each panel shows interest swap curve (%), lower plot shows change in interest rates in basis points (against previous Friday).
Calendar
Forecast Actual Consensus Previous
Country Date Time Indicator Period
m/m yly m/m yly m/m yly m/im yly
PL 07/01 9:00 PMI manufacturing 06/01/2022 44.4 47.5 48.5
HU 07/01 9:00 Trade balance EUR M 04/2022 *F -523 -475
HU 07/01 9:00 PMI manufacturing 06/01/2022 57.0 51.7 51.5
cz 07/01  9:00 CNB minutes 06/01/2022
cz 07/01  9:30 PMI manufacturing 06/01/2022 49.0 51.0 52.3
PL 07/01  10:00 CPI % 06/2022 *P 1.5 15.6 1.5 15.5 1.7 13.9
cz 07/01  14:00 Budget balance CZK B 06/01/2022 -189.3
HU 07/06  9:00 Retail sales % 05/01/2022 15.8
HU 07/06 9:00 Industrial output % 05/01/2022 -1.6 4.7
cz 07/07  9:00 Trade balance (national) CZK B 05/01/2022 -28.4
Cz 07/07 9:00 Industrial output % 05/01/2022 -6.4
Cz 07/07 9:00 Construction output % 05/01/2022 4.0
HU 07/07  9:00 Trade balance EUR M 05/2022 *P -523
HU 07/07  9:00 One week deposit rate % 07/01/2022 7.75
PL 07/07 16:00 NBP meeting % 07/01/2022 6.0
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This non-exhaustive information is based on short-term forecasts for expected developments on the financial markets. KBC Bank cannot guarantee
that these forecasts will materialize and cannot be held liable in any way for direct or consequential loss arising from any use of this document or its

content. The document is not intended as personalized investment advice and does not constitute a recommendation to buy, sell or hold investments
described herein. Although information has been obtained from and is based upon sources KBC believes to be reliable, KBC does not guarantee the
accuracy of this information, which may be incomplete or condensed. All opinions and estimates constitute a KBC judgment as of the data of the

report and are subject to change without notice.
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