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Regional insights 
Weak PMIs support doves sitting the NBP 
Business sentiment in Central European manufacturing remained in a deep 
downturn in August, but the dynamics seem to have differed from country to 
country. While Czech and Hungarian manufacturing sentiment has probably 
bottomed out in line with the better PMI data coming out of Germany, the situation 
in Poland continued to deteriorate. The Polish PMI index fell to a fresh post-COVID 
low of 43.5 points. A common regional phenomenon was a decline in new orders, 
which is a bad signal for future production. On the other hand, it has to be admitted 
that the hard data coming from the industry was not that bad. The last two monthly 
industrial production data coming out of Poland (and the Czech Republic) have 
been quite positive. Therefore, it is not surprising that our GDP nowcasts for Q3 for 
Poland and the Czech Republic are positive so far. 

In general, the falling PMIs are another supportive argument for the doves sitting 
on the NBP Monetary Policy Council (and perhaps the CNB Board as well) to push 
for an early start of a new easing cycle. In Poland, however, the situation could be 
tricky as the interest rate setting meeting is scheduled for next Wednesday. While 
yesterday's inflation release showed that Poland's consumer price index (in year-
on-year terms) remained in double digits in August, the NBP doves seem ready to 
start the easing cycle as soon as possible. 
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