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LAST PREVIOUS CHANGE (%)

EURCZK 24.08 24.07 0.02
EURHUF 382.6 3813 0.33
EURPLN 4.474 4.469 0.11
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LAST PREVIOUS CHANGE (bps)

CZGB 10Y 4.367 4.364 0.3
HUGE 10Y 7.04 7.02 0.2
PLGB 10Y 5.57 5.57 0.0

Equityindices (index)
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LAST PREVIOUS  CHANGE (%)
PX 1340.8 1340.8 0.00
BUX 55775 55775 0.00
WIG 68431 68431 0.00
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Regional insights
Weak PMIs support doves sitting the NBP

Business sentiment in Central European manufacturing remained in a deep
downturn in August, but the dynamics seem to have differed from country to
country. While Czech and Hungarian manufacturing sentiment has probably
bottomed out in line with the better PMI data coming out of Germany, the situation
in Poland continued to deteriorate. The Polish PMI index fell to a fresh post-COVID
low of 43.5 points. A common regional phenomenon was a decline in new orders,
which is a bad signal for future production. On the other hand, it has to be admitted
that the hard data coming from the industry was not that bad. The last two monthly
industrial production data coming out of Poland (and the Czech Republic) have
been quite positive. Therefore, it is not surprising that our GDP nowcasts for Q3 for
Poland and the Czech Republic are positive so far.

In general, the falling PMIs are another supportive argument for the doves sitting
on the NBP Monetary Policy Council (and perhaps the CNB Board as well) to push
for an early start of a new easing cycle. In Poland, however, the situation could be
tricky as the interest rate setting meeting is scheduled for next Wednesday. While
yesterday's inflation release showed that Poland's consumer price index (in year-
on-year terms) remained in double digits in August, the NBP doves seem ready to
start the easing cycle as soon as possible.
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Interest-rate Swap Curves
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* upper plot in each panel shows interest swap curve (%), lower plot shows change in interest rates in basis points (against previous Friday). Source for all market data: Bloomberg

Calendar
Country Date Time Indicator Period Forecast Actual Consensus Previous
mim yy mim yy mim yy mim yly
HU pr=Thy 830 GDP W% 2002023 °F 0.3 -2.4 0.3 -4 0.3 -4
HU Py 2:30 Trade balance EUR M D8/2023 “F 1588 1481
HL 001 5:00  PMI manufacturing DB/01/2023 45.5 453 45.70
FL Py 5:00  PMI manufacturing 080172023 43.1 413 418
CZ 0501 530 PMI manufacturing DB/01/2023 428 418 41.4
CZ 0901 14:00 Budget balance CZKEB 08012023 2141
CZ 0504 200 Reslwages k] 22023 E7
HL 006 830 Retail sales % O7A01/2023 £3
CcZ 0508  5:00 Construction output W% 0712023 1.0
CZ 080S  59:00  Industrial owtput k] 0712023 0.5
CZ 0906 900 Trade balance (national) CZKEB OT/1/2023 18.2
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This non-exhaustive information is based on short-term forecasts for expected developments on the financial markets. KBC Bank cannot guarantee

that these forecasts will materialize and cannot be held liable in any way for direct or consequential loss arising from any use of this document or its
content. The document is not intended as personalized investment advice and does not constitute a recommendation to buy, sell or hold investments
described herein. Although information has been obtained from and is based upon sources KBC believes to be reliable, KBC does not guarantee the
accuracy of this information, which may be incomplete or condensed. All opinions and estimates constitute a KBC judgment as of the data of the
report and are subject to change without notice.
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