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Our regional insights: 
The NBP on hold again 
The National Bank of Poland meets this afternoon, and it will surely leave official 
interest rates unchanged this time as well. Inflation in Poland has remained above 
the upper limit of the targeted corridor, and it is still expected to reach a (local) 
high during this quarter. The hawkish NBP Monetary Policy Committee will 
therefore still have no reason to change the level of interest rates, despite the zloty 
continuing to appreciate thanks to the widening interest rate differential. 

 

The CNB ready to cut by another 25bps 
The Bank Board of the Czech National bank is going meet tomorrow and this time 
it can be ‘a live meeting’. Recall that the CNB left the official rate unchanged at 4.0% 
in December and is expected to restart the cutting cycle in February 2025. 

We continue to believe in two additional rate cuts (February, May) that should 
bring the base rate to 3.50% by the end of Q2 2025, where we assume longer-term 
stability of the interest rates. The risks are skewed towards lower interest rates 
trajectory mainly on the risks associated with weaker industrial performance and 
slightly higher unemployment. Additionally, weaker European growth could push 
European rates lower than we currently anticipate (2.0%) which could result in 
additional pressure to cut rates in Czechia at the end of the year. 
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Interest-rate Swap Curves 

* upper plot in each panel shows interest swap curve (%), lower plot shows change in interest rates in basis points (against previous Friday). Source for all market data: Bloomberg
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Calendar 
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