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Dear clients, please note the next CE Daily will be released on July 18th. 
 

 

Worsened regional PMIs weaken CE currencies   

S&P confirm Polish sovereign rating 

Central European currencies eased at the end of the last week, presumably due to 

previously reported worse-than-expected PMI indices in manufacturing. Business 

sentiment in Central Europe surprisingly deteriorated just before the Brexit vote. 

While Hungary’s PMI dropped to the year´s bottom value, its Czech counterpart 

declined even deeper, to the three-year low. In contrast to Czech and Hungarian 

PMIs, a bad omen in the form of a drop in the sub-index of new orders has not 

been present in Poland. Irrespective of country differences, all CEE´s PMI indices 

are still standing above the breakeven level of 50 points. Let´s wait if they stay 

there also in July, when the result of the Brexit referendum will influence business 

mood across Europe for the first time. 

The S&P rating assessment of Poland was the second important regional news 

announced on Friday afternoon. Following a downgrade in January, the rating 

agency decided this time to confirm Poland’s ‘BBB+’ rating (with a negative 

outlook). Among reputable rating agencies, the S&P have been holding Polish 

sovereign ratings at the lowest level; hence a downgrade could hardly be 

expected. A bigger threat for Poland pose pending verdicts of other rating 

agencies – namely that of the Fitch to be released as early as on July 15th. 
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The Polish zloty 
rallied together 
with other risky 
assets following 
the Brexit shock, 
but worse-than-
expected PMIs 

broke the bullish 
mood. 
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Interest-rate Swap Curves 


