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Dear clients, please note the next CE Daily will be released on July 18",

Headlines

Currencies % chng

EURICZK 21,01 0.0 Worsened regional PMIs weaken CE currencies

EUR/HUF 316.3 0.3

EUR/PLN 4.41 07 S&P confirm Polish sovereign rating

EURIUSD L1l 03 Central European currencies eased at the end of the last week, presumably due to
EUR/CHF 1.08 -0.1

previously reported worse-than-expected PMI indices in manufacturing. Business
FX Correlation Matrix sentiment in Central Europe surprisingly deteriorated just before the Brexit vote.

= L 2 L While Hungary’s PMI dropped to the year’s bottom value, its Czech counterpart
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w w w w PMils, a bad omen in the form of a drop in the sub-index of new orders has not
EURICZK -0.03 0.08 -0.12 -0.20 been present in Poland. Irrespective of country differences, all CEE’s PMI indices
EUR/PLN 0.3z 0.00 0.01 are still standing above the breakeven level of 50 points. Let’s wait if they stay
EUR/HUF 024 0.0 there also in July, when the result of the Brexit referendum will influence business
EUR/USD 0.52

mood across Europe for the first time.
correlations of 30 min changes

over past 5 sessions The S&P rating assessment of Poland was the second important regional news
FRA 3x6 % bps chng announced on Friday afternoon. Following a downgrade in January, the rating
CZK 0.26 0 agency decided this time to confirm Poland’s ‘BBB+' rating (with a negative
HUF 0.92 0 outlook). Among reputable rating agencies, the S&P have been holding Polish
PLN 1.66 1 sovereign ratings at the lowest level; hence a downgrade could hardly be
EUR -0.32 -1 expected. A bigger threat for Poland pose pending verdicts of other rating
agencies — namely that of the Fitch to be released as early as on July 15™.
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This non-exhaustive information is based on short-term forecasts for expected developments on the financial markets. KBC Bank cannot guarantee
that these forecasts will materialize and cannot be held liable in any way for direct or consequential loss arising from any use of this document or its
content. The document is not intended as personalized investment advice and does not constitute a recommendation to buy, sell or hold
investments described herein. Although information has been obtained from and is based upon sources KBC believes to be reliable, KBC does not
guarantee the accuracy of this information, which may be incomplete or condensed. All opinions and estimates constitute a KBC judgment as of the
data of the report and are subject to change without notice.

+322417 45 82
+322417 46 25
+322417 3265
+44 207 256 4848
+65533 3410

+420 2 6135 3535

+421 2 5966 8820

+36 132899 85

P.2



