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The NBH introduces new policy measures 

Yesterday, the Monetary Council of the National Bank of Hungary announced that 

it would modify the monetary assets through two steps. From August 2016, banks 

will be allowed to take deposits under three-month deposit instrument to the 

Hungarian Central Bank once a month instead of the current weekly frequency. 

From October 2016 onwards, it will also put a cap on the amount of bank liquidity 

that can be placed in three-month deposits. The purpose of the NBH is to diminish 

gradually the quantity of the money, which would be parked at the NBH. 

While this unconventional NBH`s measure should support lending in the 

Hungarian economy from the market perspective, it should rather support 

Hungarian government bonds but it should have only limited impact on the forint. 

Actually, the EURHUR has been only little change since the new measure had 

been announced. 
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The forint ignores 
the latest changes 
in policy measures 
announced by the 

NBH. 
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Interest-rate Swap Curves 


