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Headlines

Currencies % chng The NBH introduces new policy measures

EUR/CZK 27.02 0.0

EUR/HUF 313.7 01 Yesterday, the Monetary Council of the National Bank of Hungary announced that
EUR/PLN 4.39 0.8 it would modify the monetary assets through two steps. From August 2016, banks
EUR/USD 111 0.0 will be allowed to take deposits under three-month deposit instrument to the
EUR/CHE 1.09 0.7 Hungarian Central Bank once a month instead of the current weekly frequency.

) ) From October 2016 onwards, it will also put a cap on the amount of bank liquidity
FX Correlation Matrix . . . L
that can be placed in three-month deposits. The purpose of the NBH is to diminish
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= 2 @ ) gradually the quantity of the money, which would be parked at the NBH.
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While this unconventional NBH's measure should support lending in the
EUR/CZK 0.15 0.11 -0.04 -0.26 . . .
Hungarian economy from the market perspective, it should rather support
EUR/PLN 0.27 0.19 -0.08 . . L . .
Hungarian government bonds but it should have only limited impact on the forint.
EUR/HUF 0.16 -0.11 ) )
Actually, the EURHUR has been only little change since the new measure had
EUR/USD 0.09
) ) been announced.
correlations of 30 min changes
over past 5 sessions
FRA 3x6 % bps chng
CzZK 0.26 1
HUF 0.84 -7 EUR/HUF
PLN 1.66 1 314,4
EUR -0.33 1 314,2 1
314,0 -
GB % bps chng The forint ignores
Czech Rep. 10Y 0.39 -1 31387 the latest changes
313,6 in policy measures
Hungary 10Y 2.93 2 s154 - announced by the
Poland 10Y 2.85 0 ’ NBH.
Slovakia 10Y 0.54 5 313,27
313,0 . . . .
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Source: Reuters
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This non-exhaustive information is based on short-term forecasts for expected developments on the financial markets. KBC Bank cannot guarantee
that these forecasts will materialize and cannot be held liable in any way for direct or consequential loss arising from any use of this document or its
content. The document is not intended as personalized investment advice and does not constitute a recommendation to buy, sell or hold
investments described herein. Although information has been obtained from and is based upon sources KBC believes to be reliable, KBC does not
guarantee the accuracy of this information, which may be incomplete or condensed. All opinions and estimates constitute a KBC judgment as of the
data of the report and are subject to change without notice.
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