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Macro, FX & Rates: Polish economy in good shape in Q2 

(PL) Macro: The Polish Statistical Office has released the first set hard macro data 

for April on Friday, showing that the Polish economy has entered the second 

quarter well. The overall impression is though, at first glance, spoiled by the fact 

that industrial production declined by 0.6% year-on-year in April but this result is 

partly due to the fewer working days. If the data is seasonally adjusted industrial 

production grew by 4% y/y. Let us add that the manufacturing is still doing fine, 

with the whole industrial sector has been dragged down by the mining industry. 

In terms of the forecast for Polish GDP growth in the second quarter, it is very 

important that even in April retail sales increased very strongly. In real terms, they 

grew by 6.7% year on year, confirming the impression that household 

consumption in Poland is growing at a robust pace, so that overall GDP growth in 

the second quarter will also be very solid. 

Equities: PKO results above consensus 

(PL) PKO reported its 1Q17 figures. Net interest income grew 10.4% y/y to PLN 

2.05bn, 0.2% above market consensus. Net interest margin reached 3.2%, up 10bps 

y/y.  Fees & commissions increased by 11.8% y/y to PLN 0.71bn, in line with cons. 

OPEX grew by 14.9% to PLN 1.56bn and increased by PLN 0.203bn, primarily to the 

higher contribution to BGF (PLN 0.146bn). Underlying OPEX thus increased by 4.1% 

y/y. Cost of risk increased by 4 bps q/q, while reached 76 bps on annual basis or 

PLN 391mn (perfectly in line with our’s PLN 390mn and better than PLN 419mn 

awaited by the market.  

On the operating levels the results were almost in line with market consensus with 

both income and cost side in line with estimates. Net profit was in line with our 

estimates, while beat market consensus by 3.2% on lower than expected CoR.  

(PL) PGE: PGE will buy French utility EDF's Polish assets at enterprise value of PLN 

4.51bn, including PLN 2.45bn in equity value and PLN 2.06bn in debt and expects 

to close the deal by Jan-02, 2018, the company said, citing a conditional deal inked 

with EDF. PGE wants to finalize the purchase as soon as possible, well before the 

deadline, PGE CEO Baranowski said; PGE expects to spend PLN 600-700mn on 

adjusting the to-be-acquired EDF assets to best-available-technology (BAT) 

standards, CEO added;  

Recall that the final price is close to indications. 

Weekly Preview: NBH meeting on Tuesday 

(HU) Rates: On Tuesday there will be MPC meeting in Hungary. We do not expect 

that the NBH will change its policy this week, but guidance for June could be 

interesting. 
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* upper plot in each panel shows interest swap curve (%), lower plot shows change in interest rates in basis points

CZK * HUF * PLN *

0

0.5

1

1.5

1Y 2Y 3Y 4Y 5Y 6Y 7Y 8Y 9Y 10Y

5/22/2017 5/19/2017

0.6
0.0 0.0

-1.0 -0.5
-1.5 -1.3

0.0 0.0

-1.0-2.0

0.0

2.0

1Y 2Y 3Y 4Y 5Y 6Y 7Y 8Y 9Y 10Y

0

0.5

1

1.5

2

2.5

3

1Y 2Y 3Y 4Y 5Y 6Y 7Y 8Y 9Y 10Y

5/22/2017 5/19/2017

0.2 0.0

-0.2

0.0

-0.5 -0.5 -0.5
-1.0

0.1

-0.2
-2.0
-1.0
0.0
1.0

1Y 2Y 3Y 4Y 5Y 6Y 7Y 8Y 9Y 10Y

0

0.5

1

1.5

2

2.5

3

1Y 2Y 3Y 4Y 5Y 6Y 7Y 8Y 9Y 10Y

5/22/2017 5/19/2017

-1.3

-0.5 -0.8 -0.5 -0.2
-0.7

-1.2
-0.8 -0.7 -0.7

-2.0

-1.0

0.0

1Y 2Y 3Y 4Y 5Y 6Y 7Y 8Y 9Y 10Y

Country Time Indicator Period
Forecast Actual Consensus Previous

m/m y/y m/m y/y m/m y/y m/m y/y

 

PL 0:00 Earnings PKO Bank Polski PLN 1Q/2017

 

 

 

 

 

 

 

 

Brussels Research (KBC)         Global Sales Force 

Piet Lammens                                                +32 2 417 59 41 Brussels                                                                                    
Peter Wuyts                                                   +32 2 417 32 35 Corporate Desk                                              +32 2 417 45 82 
Mathias van der Jeugt                                  +32 2 417 51 94 Institutional Desk                                          +32 2 417 46 25 
Dublin Research France                                                              +32 2 417 32 65 
Austin Hughes                                              +353 1 664 6889 London                                                        +44 207 256 4848 
Shawn Britton                                              +353 1 664 6892 Singapore                                                           +65 533 34 10 
Prague Research (CSOB)                                                                                                  
Jan Cermak                                                 +420 2 6135 3578 Prague                                                          +420 2 6135 3535 
Petr Baca                                                     +420 2 6135 3570  Prague (Equities)                                         +420 2 2142 4216 
Tomas Sykora                                             +420 2 2142 4128  
Bratislava Research (CSOB)  
Marek Gabris                                              +421 2 5966 8809 Bratislava                                                     +421 2 5966 8820 
Budapest Research 

 

David Nemeth                                                 +36 1 328 9989 Budapest                                                          +36 1 328 99 85 

 

 

ALL OUR REPORTS ARE AVAILABLE VIA OUR KBC RESEARCH APP (iPhone, iPad, Android) 
This non-exhaustive information is based on short-term forecasts for expected developments on the financial markets. KBC Bank cannot guarantee 
that these forecasts will materialize and cannot be held liable in any way for direct or consequential loss arising from any use of this document or its 
content. The document is not intended as personalized investment advice and does not constitute a recommendation to buy, sell or hold investments 
described herein. Although information has been obtained from and is based upon sources KBC believes to be reliable, KBC does not guarantee the 
accuracy of this information, which may be incomplete or condensed. All opinions and estimates constitute a KBC judgment as of the data of the 
report and are subject to change without notice. 

Interest-rate Swap Curves 

Calendar 

Contacts 


