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The NBH on hold today as its policy is still focusing on 

non-standard monetary tolls 

Hungarian financial markets eye another interest-rate-setting meeting of the 

National Bank of Hungary. We believe that despite stronger private domestic 

demand (supported by strong wage and retail sales growth – see today’s 

release) dynamic the Monetary Council may maintain the neutral stance of its 

communication and leave rates on hold. This means that inflation target may be 

met only at the middle of 2018, so no rate hike is expected in the next 18 months. 

Moreover, the NBH provided extra liquidity (around HUF200bn) for the market 

yesterday via 1-month swap at 0% interest rate. So it continues the easing of its 

monetary policy. Just a reminder that roughly HUF 500bn will be forced out from 

the NBH till the end of the year thanks to the introduction of maximum cap on the 

3-month deposit. So, the NBH has been successfully working on lower Bubor 

interest rates and indirectly on a weaker forint. 

By-the-way speaking about non-standard policy measures - the NBH arranged 

another swap-tender on Monday by the NBH, in its framework the central bank 

has made 200bn HUF swap deal with commercial banks, and the same amount 

dealt last week. All in all the NBH increased the interbank HUF liquidity with 

400bn HUF in the last two weeks. 
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Short-term 

Hungarian 

government 

bond yields have 

continued to fall 

as the market 

has been flooded 

by liquidity. 
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This non-exhaustive information is based on short-term forecasts for expected developments on the financial markets. KBC Bank cannot guarantee 
that these forecasts will materialize and cannot be held liable in any way for direct or consequential loss arising from any use of this document or its 
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Interest-rate Swap Curves 


