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Regional Overview

Forex markets (index)
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LAST PREVIOUS CHANGE (%)

EURCZK 26.87 26.87 0.01
EURHUF 312.2 312.0 0.06
EURPLN 4.222 4.219 0.07

Gov. bonds 10Y (bpschange)
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LAST PREVIOUS CHANGE (bps)

CZGB 10Y 0.729 0.737 -0.8
HUGB 10Y 3.22 3.21 0.1
PLGB 10Y 3.45 3.43 0.5

Equity indices (index)
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LAST PREVIOUS CHANGE (%)

PX 1009.5 1007.9 0.16
BUX 33150 32956 0.59
WIG 61974 61645 0.53

Macro, FX & Rates: Regional PMIs still point to expansion
(CZ, HU, PL) Macro: Today’s releases of PMI indices showed that manufacturing in
central Europe is still in a good shape and it has signalled a strong start to the
second quarter. While both Czech and Polish surveys showed further improvement,
the former indices jumped to tree-year highs supported by strong growth of new
orders. The encouraging data also support further improvement of the respective
labour markets, which should could be potentially good news for regional
currencies — especially the koruna and the zloty.

Equities: LPP results slightly negative

(PL) LPP: posted a net loss of PLN 117mn in 1Q17, the company said in a market filing
on preliminary results last Friday. Revenues were listed at PLN 1.362bn, up 16% vy/y,
gross profit on sales at PLN 621mn, SG&A costs of PLN 719mn and an EBIT loss of PLN
109mn. Sales in I-f-| terms in local currencies were higher 4.6%. On the balance sheet,
inventories stood at PLN 1.251bn, financial debt was at PLN 628mn and cash at PLN
281mn; / SLGHT NEGATIVE;

We see the results as slightly negative. While revenues and gross profit matched BBG
consensus of PLN 1.352bn/PLN 622mn, both EBIT and net loss were slightly higher than
anticipated (PLN -44mn/PLN -76mn); Please note LPP is regularly posting selected
monthly operating data, therefore the y/y trends should be priced-in.

(PL) GPW: The Company eyes roughly ten IPOs in total this year, including the ones
already completed, but good market sentiment may encourage more companies to
enter the market, deputy CEO Fotek said. One of new entrants could be a company from
Belarus that is currently preparing its issue prospectus, deputy CEO Cieciorski discloses.
The company [GPW] wants to grow the bonds market by promoting the public
bondholding concept aimed at attracting retail investors, he adds

Please note WSE’s main stock index WIG20 gained 9.2% in April, rising 38% since the
November 2016 low, markedly outpacing the 18% increase of the small-caps WIG80
index during the same time. Fuels, mining and banking sectors have performed best on
the WSE this year with foreign investors, preferring large and liquid companies,
generating much of the demand as confirmed by the PLN strength versus foreign
currencies.

Weekly Preview: CNB’s meeting and Erste Bank results

(CZ) Rates: The Czech National Bank meets this Thursday for the first time since the
removal of the FX floor on Apr-6. We expect the CNB to keep rates on hold at this and
upcoming meetings. Moreover, we expect that the MPC members will want to wait for
positioning to wind off, to get a sense of the fundamental level of the CZK. At the
meeting, the CNB will also present its updated forecasts for growth and inflation.

(Cz, SK, HU) Erste Bank: The Bank will release full set of its 1Q17 results on May-5 at
around 7:30 am CET. We expect the bank to report a 3.4% y/y increase in net profit to
EUR 285mn, largely driven by i) stabilizing NII, ii) cost under control, iii) solid CoR and iv)
improving trading result. The market will also closely watch the confirmation/revision
of 2017’s FY outlook, while we see an upside to the 10+% ROTE guided by the company
(not likely to be changed with 1Q17 reading).
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* upper plot in each panel shows interest swap curve (%), lower plot shows change in interest rates in basis points

Country Time

HU 9:00 PMI manufacturing
PL 9:00 PMI manufacturing
Ccz 9:30 PMI manufacturing
Ccz 14:00 Budget balance

Indicator

Period Forecast
m/m yly
04/01/2017
04/01/2017
04/2017

CZK B 04/01/2017

Actual Consensus Previous
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55.9 56.5 56
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57 57.5
4.7

Brussels Research (KBC)

Global Sales Force

Piet Lammens

Peter Wuyts

Mathias van der Jeugt
Dublin Research

Austin Hughes

Shawn Britton

Prague Research (CSOB)
Jan Cermak

Petr Baca

Tomas Sykora

Bratislava Research (CSOB)
Marek Gabris

Budapest Research

David Nemeth

+3224175941
+322417 32 35
+3224175194

+353 1 664 6889
+353 1 664 6892

+420 2 6135 3578
+4202 6135 3570

+420 2 2142 4128

+421 2 5966 8809

+36 1 328 9989

report and are subject to change without notice.

Brussels
Corporate Desk
Institutional Desk
France

London
Singapore

Prague
Prague (Equities)
Bratislava

Budapest

ALL OUR REPORTS ARE AVAILABLE VIA OUR KBC RESEARCH APP (iPhone, iPad, Android)

This non-exhaustive information is based on short-term forecasts for expected developments on the financial markets. KBC Bank cannot guarantee =
that these forecasts will materialize and cannot be held liable in any way for direct or consequential loss arising from an
content. The document is not intended as personalized investment advice and does not constitute a recommendation to buy, sell or hold investments
described herein. Although information has been obtained from and is based upon sources KBC believes to be reliable, KBC does not guarantee the
accuracy of this information, which may be incomplete or condensed. All opinions and estimates constitute a KBC judgment as of the data of the

+32 2417 45 82
+322417 46 25
+322 4173265
+44 207 256 4848
+65533 34 10

+420 2 6135 3535
+420 2 2142 4216

+421 2 5966 8820

+36 132899 85

[=]58 =]

use of this document or its

P.2



